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INDEPENDENT AUDITOR’S REPORT

The Board of Directors and The Stockholders
Asian Hospital, Inc.

Report on the Audit of the Financial Statements
Opinien

We have audited the accompanying financial statements of Asian Hospital, Inc, (a subsidiary of Metro
Pacific Health Corparation) (the Company) whick comprise the statements of (inancial pesition as at
December 31, 2025 and 2024, and the stutements of comprelensive income, stataments of changes in
equity and statements of cash flows for each of the three yews in the period ended December 31, 2025,
and noles 1o the financial statements. including material accounting policy information,

In our opinion, the accompanying financial statements present fuirly, in all material respects, the financial
position of the Company as ut December 31, 2025 and 2024, and its financial performance and its cash
flows for cach of the three vears in the period ended December 31, 2025 in accordance with Philippine
Financial Reporting Standards (PFRS) Accounting Standirds.

Basis for Oplaion

We conducted our audits in sccordance with Philippine Standards on Auditing (PSAs), Our
responsibilities under those standards are further desceibed in the Audiror s Responsibilities for the Audit
of the Flranctal Starements section of our report, We are independent of the Company in sccordance
with the Code of Ethics for Professionsl Accountants in the Philippines (Code of Ethics), as applicable 1o
the audits of the financial stutements of public interest entities, together with the ethical requirements that
are relevant 1o the audits of financial statements of public interest entitics in the Philippines. We have also
fulfilled our other ethical responsibilitics in accordance with these requirements and the Code of Ethics.
We believe tht the audit evidence we have obtained is sufficient and appropriste to provide a basis for

our opinion.
Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-18 (Definitive Information Statement), SEC Form 17-A and Annual Repont
for the year ended December 31, 2025, but does not include the financial statements and our suditor’s
report thereon. The SEC Form 20-18 (Definitive Information Statement), SEC Form 17-A and Annual
Report for the year ended December 21, 2025 are expected to be made available 1o us after the date of this
auditor's report.
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Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thercon.

In connection with our audits of the financial statements. our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audits or otherwise appears 1o be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management determines is
necessary o enable the preparation of financial statemems that arc free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as apphicable, matters related o going concern and using the
going concern basiy of accounting unless management either intends to liquidate the Company or to ¢ease
operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reascaable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or exror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in sccordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or ervor and are considered material if, individually orin the
aggrezate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit m sccordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and nssess the risks of material misstatement of the financial stutements, whether due to fraud
or error, design and perform audit procedures responsive 10 those risks, and obtain audit evidence that
is sufficient and appropriste to provide a basis for our epinion. The risk of not detecting a material
misstatement resulting from frawd s higher than for one resulting from ervor, as fraud may involyve
collusion, forgery, intentional omissions, misrepresentations, or the ovemide of internal control.
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*  Obtan an nnderstanding of internal control relevant to the audit in order to design audit procedures
that are appropriite in the circumstances, but not for the purpose of expressing an opinion oa the
effectiveness ol the Company™s intemal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of managenient’s use of the going concem basis of accounting and,
bused on the sudit evidence obtamed, whether o matenal uncertainty exists related 1o events or
conditions that may cast significant doubt on the Company”s ability to continue as i going concem.
If we conclude that 1 matenial uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are madequate, to
modify our opinion, Our conclusions are basad on the audit evidence obtained up to the date of our
auditor’s report, However, future events or conditions may cause the Company to cease 10 continue
a8 4 2OINg concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and uming of the sudit and significant audit findings. including any significant deficiencies in internal
control that we identify duning our awdit,

Report on the Supplementary Information Required Under Revenue Regulations No. 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information required under Revenue Regulations No, 15-2010 in Note 27
to the financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is
not a required part of the basic financial statements. Such information is the responsibility of the
management of Asian Hospital, Inc. The information has been subjected to the auditing procedures
applied in our audit of the basic financial statements  In our opinion, the information is fairly stated, in all
material respects, in relation 10 the basic financial statements taken as a whole.
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Carlo Paolo V. Manalang
Partner
CPA Certificate No. 111947
Tax Identification No. 210-730-804
BOA/PRC Reg. No., 0001, April 16, 2024, valid until Avgus: 23, 2026
SEC Parmer Accreditation No. 11 1947-SEC (Group A)
Valid 1o cover audit of 2019 10 2023 financial statemenss,
with extension up to audit of 2025 financial statements
SEC Firm Accreditation No. 0001-SEC (Group A)
Valid to cover audit of 2021 10 2025 financial statements
BIR Accreditation No. 08-001998-127-2023, January 25, 2023, valid until Januvary 24, 2026
PTR No. 10765080, January 2, 2026, Makati City
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ASIAN HOSPITAL, INC.
(A Subsidlary of Metro Paciilc Health Carporatisa)

STATEMENTS OF FINANCIAL POSITION

December 31
2025 2024

ASSETS
Current Asssis
Cash and cash equivalents (Note 4} PI,069,325,618 B1,041,672,782
Receivables (Notes 5 and 23) 707,609,431 656,068,498
Inventories {Node R} 197,285,333 160,510,671
Olher curvént assets (Note 7) 5$9.75%,689 59,112,602
Tetal Current Assats 2,004 817,071 1.917,664,553
Noncurrent Assels
Property and equipment {Note 8) 6,305,220,543  5,97),133,650
Deferred income tax assets - net (Note 20} 153,638,912 134,715,009
Other nonciwrent assets (Nole 9) 76,466,883 178 884,334
Totnl Noncurrent Assets £,540,326. 289  6,286,932993
TOTAL ASSETS asiwumo RR.204.597.546
LIABILITIES AND EQUITY
Current Liabilifies
Accounts payable and other current liabilicies

(Notes 10, 11, 13 and 23) £1,759,942,282 B] 496,415,713
Jocome tax payabls 135,803,480 169,003 543
Due to a related party (Note 23) 3,201,365 4.749.475
Tatal Current Liabilities 1,898.947 127 1,670,168 751
Nonrzurzent Elabilities
Liability for purchased land - net of current portion {Noke 11) 405,220,633 777,206,459
Lease liability - net of curreni portion (Notes 24 and 25} 80,633,116 117,165,163
Accrued cetiremoent benefits Jiabiliry - nel (Note 19) 11,126,967 25,794 462
Total Nencnrrent LiabHities 496,980,716 920.166,079
Total Liabilltkes 2395927843 _ 2. 390.3)4 830
Equlty
Capital stock (Note 12) 1,936,669,257 1,936,289 876
Additional paid-in copitsl 185,465,780 185,465,780
Retained earniogs (Note £2) 4,020,662,76d  3,4839.373 820
Other compreheosive goin (loss) - net of tax (Nofes & 12 and |%) (1,781,274) 3,133.240
Tetal Equity 6,J4B 415527 5614262716
TOTAL LIABILITIES AND BQL'ITY #8,544. 343,378  #8.204 597 546
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ASIAN HOSPITAL, INC.
{4 Subsidiary of Metro Pactic Heallh Corporation)

STATEMENTS OF COMPREHENSIVE INCOME

Vears Ended Becomber 38 ___
2023 2024 2023

REVENUE (Nate 13) £6,100,928,254 P3,331 884568 P9.462,448,453
COST OF SERVICES AND SALES (Note 14) (3.4 &23)  (3.077.861,632) (2,564 83309

GROSS FROFIT 2.668449,631  2,253022,936  1.897,615338
Operatlng expenses (Note | 3) {1,403,846,012) (1,230,711,620) (1.,042,138.442)
Other operaling income = net [Nowe 16) 104,532,500 89,144,331 63,654,301
OPERATING INCOME LIS A3LILY  1,112,455,647 919,135,217
Intercst income (Nokes 4 aod 5) 10,794,969 25413454 20,876,268
Finance casts (Note 17) (68,474.286) {49.525.929}) (4.244.316)
INCOME BEFORE INCOME TAX 1,261,455,802 | ORB.341.172 935,767,169
PROVISION FOR (BENEFIT FROM)
INCOME TAX (Note 20)
Currend 342,712,752 309,154,862 232,015,020
Deferred (22,785,399) (25.500,157) 2.563,976
319,927,353 283654705 241980996
NET INCOME 941,528,449 BOA68RB 467 691,786,173

CTHER COMPREHENSIVE INCOME
{LOSS)

Other comprehensive income (loas) nal to be
reclassified (0 profn or loss in subsequent

prriods, nét of taxes (Nowes 9 12 and 19) (4,915.514) 24,147,815 {20,016,329)
TOTAL COMPREHENSIVE INCOME P936,612935  PR28.836,282  P6TI T69.844

BASIC/DILUTED EARNINGS PER SHARE
(Note 26) P0.456) £0.415%5 R0.3582
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ASIAN HOSPITAL, INC.
{A Subdsidiary of Metre Pacific Health Corporation)

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2025, 2024 AND 2013

Giber
Comprehenshe
Reained Incams (Los) -
Caplial Stk Additiensl Kamlogs metof lax
{Noie 12} @ald-In Capieat —(Note12) {Notes9, 12 ond 18) Total
BALANCES ATDECEMGER 31, 2022 Plo}a 743019 RIRY A4S THO 2625216 MB {8993 2d6) 9 B4 428861
Applicaison of divwumils ag3insi dubsenpiions seecivable (Nofe [3) T35,308 - = - T5.304
Nel moame - - 693,786,173 - 593,786.173
Other compaehensive boss (Nokes 9, 12 and 19) - - - {20,016,325) {20,016,329)
Todal compethtndiva imcontt (hosu) - - 693.786.173 {2010 ¢ ._3_29) 6573, Te% 244
Total before ividend dechaculinn 1.935.520.27 | X5, 455.THI» 33002 481 (20,014,575) 5478974011
Casch Aividends (Note 12) -~ - 145,706,0 1B - {345.706.018)
BALANCES AT DECEMBER 31, 2023 1.033.520.027 188,455 7RO 3 033206 463 [21.014.575) 5.133_ 267995
a-‘tgalitm'on of dindonds against aibsenpiinns receivable (Nate 12) J69.542 - - - T69. 543
Nel mcame - - 504,888 467 - B04,58H. 367
OMccunﬂhnaiwiw Nuwes 9. 12 snd 19) - — - 24147415 24,147,815
Towml comprehentive mopnee = - 304,689 26T 24,147 8ES 32836287
Total bedoer dividend dechbenlian 193629874 | 85,445,780 3 E37 984,930 3,133 24 5.962 873 R1¢
Cash dividends (Nale 12) - ~ §348.511.110} - (16611101
DALANCES AT DECEMBER 3). 2124 1,936 289 B76 LE5.465. 780 J.482.373.810 J. 135241 5614262716
Applicasion of dividemds aguina subsoripcioas receivable (Nabe 11} 11.3Kk) - - - 379 3K
Nel income - - 941,528,449 - Q41,523 449
Quhet compmebvsave lceane (Notes Y. 12 and 195 - - - 14.215.314) (4.913.514)
Tolal comprehensiue income - - 941,528,449 {4,915,514) 936612935
Talel befare dividend doclaalion |, 936,669,257 185465,730 4,430,%02 269 1,782.2374) 6,551.285.032
Cosh dividends {Node 12} - - (402 B39 505) - {402,439,508)
BALANCES AT DECBMBERJIE 2025 Pl 836 469 287 PIES A4S, TRD a 2,764 PLTHZITE P6 190,415,527
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ASIAN HOSPITAL, INC.

(A Subgidiary of Metre Pacific Healkth Cerparation)

STATEMENTS OF CASH FLOWS

Ycors Eoded Docamber 31
2018 202 2023
CASH FLOWS FROM OPERATING ACTIVITIEN
Income befoce imcome Lax P1,281, 355302  PILOSE 343,172 PI35.767,169
Adjustmoents far:
Depreciation and fmpairmen boss (Nokes 3 and 9) SOB.N¥9,953 438,284,519 ITB 256082
Provisian [ar capacied credit Lodses {Noies $ wnd 15) 4556310 61,615,452 125,536
Imicresl wzpenss (Moaos 17, 12 and 24) $8.A52.492 9,061,656 351078
Atonizalon of solnvare and liceases (Note 9) 17470795 22,231,473 LS 655 097
Retitemens benclles coer (Noses |3 aa) 19) 18,116,782 16,631,324 LL104,159
Provision [or imesoey absalescence (Note 6) 4,754,498 4,644,857 6,006,172
Unreadized foreign erchange [oss (goio » nel 1.821,261 2,759,401 1637246
Tossignin) on ditposal of pcoporty and ¢quipicit
(Noles § and 16) 915402 248,397 (1045217
Twlerest income {Noes 4 and 5 10,794, 25,413,454) (20.876.268)
Openaling income balcee working capital changcs and provisions 1,981,758 31% 1,655.712.405 1330400715
Decrrusa {imcronto) [a:
Recaivables (55608914 (189,417,827 (161.695,R51)
Inycrworles (11,229 352) 11.163.584 120,470,458)
OIer currens wssess 9 ASTIS9 [3.23%.540) (33591}
Inctcwse (desrease) in:
Avcounts payable and piber currenc lmbililies 262,144,601 {29.426.170} 186,346,140
Dye to u relaled panty {1.543.118 1608 10.526.278
Cash gruetaind Mo Spcrankoas 3.074.916,995 ). 423,7123033 1. 310933184
Inlercal reccived 10,794,949 25413434 20.£76,268
Conudbution 10 the tsoremenr fund (Nole 19) (34,982 428) (43,243,021 13.763.221)
Lneome 1axes pasd. shcluding crediawle wihholhng wx {ABa 054261 239 508,603 186,226,441
Nel cash fom eneraing REIvilees 1,564,675,185 1171245837 E132.819.790
CASH FLOWS USED IN INYESTING ACTIVITIES
Addisons 10:
Property dd cquipenent (Noics X sd 28) (1,068,777,949)  (1.03%5 821 67T) 1374.R91,68%)
Soflwarg und licenses (Nows ¢ aad 13 {6,812 ,936) (262%0.169) {200025.502)
Broceads from disposal of preperty amd ocquipment (Nale B} 180,179 164,338 2973 889
Decresse (ncrease) in:
Advinces 1o cootrectars (Notc 25) (17,495122) (95,234,354) 16.103.80%)
OWheT nosou Nl uss e (1 20215 20,585 (88.592)
Nel cush uged in invealung sclivitics (1,194,749.793)  {1,160512447) (398, |98 699
CASH FLOWS USED IN FINANCING ACTIVTTIES
Paynxaie of;
Dividends (Notes |2 and 25) (402 ,460,114) [347.841,361) (344,930,71L0)
Lease linbsfity (Note 24) 1 25,008,337 (4,159,375)
Ceshozedim ﬁmcisam'viliu (447655 38%) (372,B24,098] ;349.090.035]
EFFECT OF EXCHANGE RATE CHANGES
SE s;ﬂi‘ll AND CASH B!ZIJIVAIENTS 7191 33424567 2 508,635
NETY INCREASE (DECREASE) [N CASH
AND CASH EQUIYALENTS 27642 4% (358.618,%21) Ixs.022.381
CASH AND CASH EQUTVALENTS
AT BECINNING OF YEAR 041 672,782 140030t ,017,269.222
CASH AND CASH EQUIYALENTS
AT ERD OF YEAR (Mole 4) PLO$8.325 618 F).OA1 672782 BI.400 JMP601

Sve deomparylig Noves ro Fraanciat Stafomonty.



ASIAN HOSPITAL, INC.
{A Subsidlary of Metro Pacific Health Carporatian)

NOTES TO FINANCIAL STATEMENTS

Corporate Information aad Authorizatisn far Issuance of Finaocial Stalemrats

Comporme Infomstion
The Company is 85.6% owned by Metro Pacific Health Corperstion (Vtbe Parent Company™ or
“MPHC"}, 3 company incorporated and registered in the Philippines.

The registered business address of the Company is 2208 Civic Drive, Filinvest Corporate City,
Alabang, Muntinlupa City.

Authurizaiion {or Issusnge of Financial Staiemepis
The faoociul stements were suthorized for issue by the Board of Direciurs {BOD) on
March 10, 2026.

Summary of Material Accsunting Policy Lnformation

Bagjs of Prepamtion

The sccompanymg financicl statements have been prepared on o historical cosl basis, excep far
financial asscis at fair value through other comprehensive ncome (FVOCI). The financial sialements
are preseoted in Philippine Peso {Peso), which is the Company’s functional cuurency, and all values are
rounded 1o Ihe nearest Peso except when othérwise indicated.

Statemeot of Compitgnce
The financial sistemeots of the Company &re prepared in accordance with Philippine Financiul

Reponing Standards (PFRS) Accounting Standards.

The ac¢ounling policles adopied are consisiem with those of the previous financial year, excepl for the
sdoption of amendments effectlye in 2025, The Company has aot carly adopted any stamland,
interprelation ar amendment that has been issued but is not e effective.

Uniess otherwise indicated, adoption of tkse srendments did not have an impacl on G (inaovial
stalemeats ol the Company.

+ Amendments (0 PAS 21, Lack nf exchangeubitiny

The amendments specify how an entity shoukd assess whether 3 currency is exchangeable end bow
it should determioe a spol exchange rate when exchangeabilivy is lacking.

Suandards Isped but not vet Effaciive
Proncuncements issued but nor yet effective arc listed below. The Compuny iotends 10 adopt the

following pronouncements when ihey became effective. Adoption of these proneuncements is not
expecied to have asignificant irmpact on the Company's inancial statements uoless otherwiss indicated.
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Effective beyinning on ur ofter Samiory §. 2026
¢ Amendraents 10 Hlustnuve Examples on PFRS 7, PERS 12, PAS |, PAS 8, PAS 26 and PAS 37,
Disclosures about Uncertainties in the Financiaf Statements

¢ Amendments 10 PFRS 9 and PFRS 7, Classific ation and Measurement of Financiaf fnsirumenrs

The Company is curremily working 1o identify all impacts the amendments will bave on the
financiul stakments. The mitial expecied makmal iopacts on the Company's finaocial sGatements
ure, us follows:

*  Fioaocial liabilites are derecopnized on the “setlleswent date™, v.e., when the relatzd obligaton
is actualiy discharged, cancelled, eapmes or the liability otherwise yualifies for derecognition.

»  Taderccognize financial liabilities ibat are scttled through an electronic payment syskem before
settlement date, certain conditions must be men,

+  Amendments 10 PFRS 9 and PFRS ?, Conrracts Referencing Nature-dependem Electricity

a  Anaual Improvements to PFRS Accounting Standards - Volume 11

Amendments (0 PFRS |, Hedge Acvommiag by a First-iime Adoprer

Amendmenis (0 PFRS 7, Gain or Lass on Derecognition

Amendroents 16 PTRS 9, Lessee Derecognition of Lease Liabilities and Transactlon Price
Amendrornts (o PFRS L0, Determination of a "De Facto Agemt”

Amendroenis (¢ PAS 7, Cost Method

+ 4 4 * »

Effeciive beginning on or ofter Jonyary I, 2027
*  PFRS V7, Jaseremey Conrracs

2 PFRS |8, Presenpaiion und Diselosure in Finaneiaf Statgments

The Company is currenlly working (o identify al) impacts the amendments wili have on the
financial staterments and aotes (o the financial statemenits, The initial expected impact on the
Coropany's financial statements are ¢s follows:

* Rental income will be classified in the investing category within Lhe statement of profit or boss.

*  Foreign exchange diffarence will be classified in the category where the relaled income and
expense form the item giving tising to the foreign exchange difTerence.
New disclosure will be added (2) management-defined performance measures; and (b)
specified expense by nature if expenses are presenied by function in the operaling category of
the stalement of profit or loss.

» Intérest received and interest paid will be classified io 1he investing activities and financing
aclivitics, respectively, on the statement of cash flows.

v PFRS 1Y, Subsidiaries without Public Accountobility
v Amendmenta 1o PAS 21, Transiation 1o u Hyperinflationary Prescniation Currvncy
Deferred cffcctivity

«  Ameadments to PFRS M, Congolidated Financial Sraternents, and PAS 28, Sale or Contribution
of Assers berween an Investor and Wis Associaie or Julnt Verure



Eingogial Instouments: Fioancial Assels

frukiaf recaognition and measurement
Financial assels are classified, an iniial recognition, as subsequently ncasured at amortized cost, far
value through other comprehensive wcomne (OCI), and fair vulue theough profit of loss.

The classification of fioanocial assets at imuial recepniiion depends oo the fnancial 33321's contractual
cash Mow cbamctenstics and the Company's business model for managmg them, With the exception
of ade receivables that do oot contaio a signilicant finoncing component or for which the Company
has applicd the praciical expedient, the Company initally measures o financial ossel at i3 fair value
plus, io the case of a financial asact not at fair value through profit ar loss, tansaction costs, Trade
receivables that do not contain a significant financ ing component or for which the Compony hes apphed
the practical expedient are measurcd ar the transaction price determinced under PFRS 15, Reveme from
comiracls with cusiomers.

In order for a financial asset 1o be classified and measured at amortized cost or faw value through OCI,
iL needs 1o give nsc to cash flows that are “solely payments of principol asd intecest (SPPIY on the
principal emount outatanding. This asscssment is referred to as the SPPL iest and is performed s an
instrument Jevel,

The Company's business model for inanaging fiusuxial assels refers 10 bow it ranapes its financial
assels in order 1o generate cosh flows. The busmess model determines whether cash flaws will result
from collecting contruciual cash flows, sellmg the fimoncial assets, or both.

Financial asscls classified and measurcd ot amortized cost are beld within a busmess mode] with the
objective 1o bold financial asscts in order 1o colleet contraciual cash flows while fmancinl ssets
classificd and mcagured ai fsir value through OCI arc held within & business madel with the objective
of both holding to collect coprractusl cash flows and sefling.

Purchases or sales of financial assers (st require delivery of a3sets within a time frame established by
regutation or convention m the market ploce (regular way trades}) ore recognized on the trade date, ic.,
the date that the Company commits to purchase or sell the asset.

Subsequeni megurement
For purposes ol subsequent measuretmens, financial asgats are classificd in four categones:

Financial assets at amorized cost (debi instnnients)
Financial assats at fair value theough OCI with recycling of cumulative gains and losses (debl
instrunents)

» Financial assets designated at fair value through OCI with no recycling of cumulwive gaios aod
losses upon derecagninion (cquity inslruments)

¢ Financial assets at fair value through profit or Joss

As st December 31, 2025 and 2024, the Company's financial asscts are calegonzed at amortized cost.



Financial assess al amorrized cose (den tustrumens)

This category is mast relevant to the Company. Financial assets 81 amontized ¢ost are subsequently
measwred using (he effective merest (EIR) method and are subject w impairments, Gains and losses are
recognized in profit or loss when the asser is derecognrzed, modified or impaired. The Company’s
financial assets o amortizad cost includes cash in bank and cash equivatems, receivables and refundabile
deposits mchuded vnder “Oiher noncunrent asseis™ in the s1a1emems of financial position {see Notes §,
Sand 22).

Derecognition
A financial asset (or, where applicable, a part of 3 financiol asset or part of a group of similar financial
assets) is primarily derecognized (i.c., removed from the statement of fioancial positon) when:

The rights 1o reccive cash flows from the asset have expirad; or

The Company has transforred ity rights to receive cash flows from the asset or has ossumed 8a
obligalion to pay the reccived cash flows in full without material delay to a thicd party under o
‘pass-through’” arangement; and either (&) the Company has wansferred substantinlly 211 the nsks
and rewards of the asser, or (L) (e Company hag neither transferred nor retained substantially il
the risks and rewards of the asset, bur bas rransferred coourol of the asset

Impulratent of financial usrets

ECL3 are recognized in iwo atages. For credit cxposures for which there has not beea a sigmificonl
increase in credit sk since initial recognition, ECLs are provided for credit loases that result from
default events thal ore possible within the 12 months (o | 2-moath ECL). For (hase eredit cxpasurcs for
which there has been a significant ncrease in credit nisk since initial recognition, a 0ss allowance is
requiced for credit losses exprcted over the remaining Life of the exposure, imespechve of titing of the
default (a lifetime ECL).

For trade receivables, the Compaay applics a simplified approach in cakeulating ECLs. Thesefore, the
Company does not treck changes in credil risk, but instead recognizes a loss allowance based o lifetune
ECLs ot cach reporting dite.  The Comnpanly has established 2 provision ma(rix that i3 based oo its
histaccal credit loss expericoce, adjusied for forward-laokiog faclors spetilic 10 debtars and the
CCONOMIC ENVIFQRMEDL

The Company vonsiders a fioaociul assel o default when cooticiual payimeats are past dee. However,
in certain ¢ases, 1he Cumpaoy may also consider 3 Mnancial asset 1o be in defauly when ingmal or
externa! informalion mdicates that the Company is unfikely 1o receive the outstundiog ¢coouacual ¢cash
flows in full before taking into account any credit enhancements held by the Company. & (inaKial
asset is writien off when there is no reasonable expectation of recoverng Lhe contractual cash flows,

Finarcin) 1 . Finneio) Liabili

friglal recognition, measurement and presemiaiion

Financigl liabilities are classified, avinitial recognition, as financial liabilities at fair value through profit
or loas, Joans and bormowings, payables, or as denvaiives designaied as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities arc recognized initially at fair value and, in the casc af loans and borrowings
and payables, net of direcily attributable transaction costs.



.

As of Decernber 31, 2025, and 2024, the Company s financial hobilities include secounts pavable and
other current Liabilities (excluding statulory payabks, current podion of Icase Lability and concrac
liablitics} and doc o a related party {see Notes 10 and 23).

Subseguent measuremene
For purposes of subsequent measurement, financial liabilities are classified in two colegonies:

« Financial 1jabilities at fair value through profic or loss
« Finapcial ljabilities at amortized cost (boans and borrowings)

Financiol Habilites ot amardzed ¢ost

Thus is the category most relevant 10 the Company. Afler iual recogriion, the financial liabilitees at
amortzed ¢ost are subsequently carmed at amoriized cesl, 1akiog info agcount the impeci of epplying
bt EIR moeihod of amortization (or accretion) for any related premium (or discount} and any dipect]y
stinbautable transacton costs. The EIR amortealion is iochuded as fioonce casts under the "Finance
costs™ in the statements of comprehensive income.

Dergcognition

A Minancial liability is derecognized when e obligation under the liability is discharged or cancelled
or expires, When an extsting finencial ligbaliry s replaced by another from the same lender on
substantially differeot terms, or the Lerms of an existiog liability are subsiamially modified, such an
excbaoge ar modification is reated as the derecognitton of tbe original liability und the recognition of
e ocw liability. The difference in the respetive corrying amounis 15 recognized in e satement of
profit or boss.

Invenwnes

Iaventonies are valued a1 the lower of cost or het realizable value (NRV). Caost is derermined using
weighted averape methed for medicines and medical supplies. NRY 15 the esumated selling price kess
the estimated costs necessary to make the sake,

uipmEn
The cost of an item of property and cquipment is the cash price equivalent at the recognitan date. If
paymeat is deferved beyond nomal credil terms, the difference between the cash price equavaient and
the tolal payment is recognized as mterest over the penod of credit.

The imual cost of property and equipment consists of s purchase price, including import dulies, taxes,
and aoy costs dicecily attobutable in bringing the usset to its working condition and ocation for its
intended use,

Depraciation is caloulated vsing 1he straight-line imetlvod over (he estimared use ful lives of the agsets es
follows:

Number of Yeaes
Buikdings 40
Buikding equipment ISte 23
Medical equipment and instruments 21920
Hospita] furpiture, fixtures and equipment Jio20
Office furniture and equipment 51020
Building improvemenis 5
Leasehold improvetents S or lease erm, whichever is shorter

A1 nE
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Constructon ia progress and medical equipmicut Tor iostallation aré stwed at coss 1683 any paimnent
i value, These include cost of construcuon, equipment, borrowing costs and other direct cos13.

Right-of-uge Assels

The Company recognizes righl-of-use assets a the commencement date of the lease {i.c., the date the
underlying rsset is available for use). Right-of-use sssets are (measured at cost, less any accumulated
amortization and impaioment bosses, and adjused for any remessuretment of lease liabilities. The cost
of right-of-usc assets includes the amount of kease ligbilities recognized, initial direct costs incurred,
and lease payments made st or before the commencement date.  Unless the Company is reasonahly
ceriain to obtain ownership of the Jeased assct at the end of the lease term, the recognized nght-of-use
assets are amortized on a swesight-line hasis over the sharter of its estimated usefu life and the lease
term. The Company classifies right-oi-nse assets as propevty and equipment.

Followiog initial recormition, software and licenses, which are ncluded under “(tber noncurrent
assets”, are camied al cos! Jess accumulated amortizalion and any securaulated impairment losses.
Amortization is calculated nsing the straight-lioe method aver its estimated useful Life of five (5} years.

[nvestmepn| Propertics

Invesiment propertics, perainiog ta & coodominium uoil, included undér “Olher noncwrrent assets™ in
the statemenu of financial position, arc measured initially sl cost, including transacuon costs.

Subsequeni to initiak recopgition, 1t 15 stated at cosl less accumulated deprecintion and any impairmenit
in value.

Depreciation on the invesiment property is calculated using the siraight-lioe metbod over the esimated
uschul life of rwénty-five (25} years,

The Company has genenully concluded that it is poncipal i its revenue armangements becouse it
typically contrals the goods aml services belore wansferviag them s the customer.

Purient service revenue

Patient service revenve qualifies for revenue recognition aver lime becouse the patint simuktancously
receives and consumes the benefis provided by the Company. The Company elects 1 use the fight to
iovuice pructial eapedieat in recoguizing revenue because the Company has a night to consideration
from the paticol in an amount that corresponds direcily with the valve w the patical of the Company's
performance compleled 1o date. Payment is Jue onue the Company savishies its performance cbligation
excep! for certain corporate cuslomers which are allowed ta settle the puyment withit 30-90 days.

Pharmacy sales

The Compeny assessed pharmacy <ales 1o be ¢ither combined 15 nne performance obligation with the
healthcare services if the medicines are part of & seres of distiner goods and services which cannol be
scparately |dentlfied oc 28 a separate performance obligation if the patient can beoefit solely fromn tw
goods, are readily available (o the patiens and scparately identifiabde from other poods und services of
the Company. In the former case, pharmacy sales shall have the same meosure of progress i the
inpaticat setvice revenue (i.e., over time) while in the lateer, revenve sball be recogrized us thew are
sold cuiright (i.c., point in time),

BN AR E
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In determining the transaclion price for the sale of heultheare services and goouds, the Company
considers (he effects of any vaneble consideration such es discounts, rebates and implicit price
concession. The variable consideration is cstimated at contract in¢eption and constesioed wotil it s
highly probable that 3 significant revenue reversal in the amount of cumulative revenue recogoized wil
not occur when the nssociated uncemainty with the variable consideration is subsequenily resolved.

Other income

The Compony spplies guidance in the reveowe standard reluted o the wansfer of conirol and
measutement of the mansachion price, including the constraint oo varmble consideralion, ta evaluate the
Uming and amount of the gain or loss recognized. Included in “Other opermiing ihcome™ are rental
incame (sce accounting policy section on Leases), foreign exchanpe pain, parkiog fees and otber
incidanial gainincome.

Leases

A leese amrangement is established by a conmact (the legse) that conveys ta the user (the ksee) the
right to control the use of en identified assel for 4 period of 1ime in exchange for considerativo. A
portion of an asset is an identified asset if it is physically distinet. I it is not physically distincy, the
porion of an assel is not an identified assel, unless the kessee has the Hight to use substantially all of the
capacity of the assed durning the Jease lerm.

Il & contyact contaios mere than one Jesse compunent, or a combination of leasing and selling
transactions, the coasideration is allocated 1o each of the lease and nuodease components on conclusion
and o each subsequent measurement of the caotract on the basis of Lbeir sland-alone selling prices.

The Company ar a fessee

The Comprany has certain leases ofmachinery, office spaces and equipment, and parking lots and spaces
of baad. Generally, the Jeases have Jcase terms of one year o less and ore renvewable under certain terms
and conditions to be mutually agrecd xpon by the partics. The Compony applies the "shori-term lease™
and “lease of low-value 3s38ts"” recognitGon cxcmptions for these leases. Lease payments on short-lermo
Icases and leases of low-value asseis are recognized as expensc oo a straight-lioe basis over the lease
lerm.

The Company as a fessor

Leases where Lbe Company retaws substantially oll the tisks nod benefits of ownership of the assers are
classified as operating leases. Rental income under operting feases is sceounded for in accordance
with the terms of the l2ases and penerally on a siraightdioe basis and is in¢luded under “Odher operaung
income” in the sisrement of comprehensive income.

Provisjons

Provisions are recopuized when the Company s a present obligation (legal or constructive) as A
result of a past evenl, il is prabable that an culflow of resources embodying economic benelits wll be
required to sefile the abligation, and a reliable estimate of the amount of the obligation can be made
of the amount of the obligation. Provisions are reviewed at each reporting date and adjusied to reflect
the current best estimane,

Contmgent hiabilities are aod tecognized in the financial statements. These arc disclosed unkess the
poasibility of an outflow of resources embocdying economic bepefits is remote. Coolingent 05321s are
not recopmized but are disclosed i the financial siatements when an inflow of economic benefits is
probsble.

LA



3. Maoagement’s Use of Material Judgments, Accounling Estimates and Assumpfions

The preparation of the financial statements in nccordance with PFRS Ac¢counting Standards requires
mapagement (© exercise judgmenis, make nccouwming estimates and usé assurptions that affect the
amounts reported in the financial siatements and accompanying notes. The judgments, estimates and
assunptions used in the financial statements are based upon management's cvaluatioo of relevant facts
and circumsgeances &s of the date of the financial siatemients. Future events may eccur which ¢an cause
whe essumptions used in arriving at those judgments and eslimates (o change. The ¢ffects of any changes
will be refiecaed in Lhe financial statements as They become reasonably delerminable.

Judgmenis

In the process of applying the Compeny’s accounting polictes, management has made the following
judgmenis, apart from those mvolving estimptions, which have the most significant effects on umounis
recognized in the Anancial statements:

Determining the lease term of comracis with venewal aptions — the Company as a fessee

The Company deiermines the lease term as the poncancellable term of the kease, wgether with any
periods covered by an option to extend the lease if it ig reasanably certain 10 be exercised, or any pariods
covered by an oplion o termiogte 1he bease, il it is rensonably c2rain nol to be excrcised. The same
economic hife is applied 10 determune the amnoetizalion rafe of right-0l-use agsets.

The Company has the option 1o Icase the assets for additional terms, The Company applies judgment in
evaluating whether il is reasonably cenain to cxercise the option ko renewr. That is, 1L considers all relevant
factons thal creale am econmnic incentive for it to exercise the reacwal. Afier the comoiencement date, the
Comnpany resssesses e lease tem if there s a significant event or change in circumstances that i3 within
its control und affecls its ability to exercise {or not ta exercise) the option ta teoew (¢.g., & change in
busingss strategy),

Assy
The key assumplions concerning the fulure and ofher key sources of estimation uncedainties al the
reporting dote that bave a significam nisk of causing & materin| adjustment {o the carrymg amounts of
assets and Labilities sathin the next fioancial year are as follows:

Estimating the incremental borrowing rate (PFRS 16}

The Company connot readily determine the itnerest rate implicit in the Icase, therefore, it uses its
increments) borrowiog mie (I1BR} to measure Ieasa liabilities, The peesent value of the kesse poyments
is determined uswog Lhe discount mie represebting the interest rate implicit in the lease, or the lessee’s
incremental borowing rate, if that mte cannot be readily delermined. The Company assessed the
incremental borrowing rale based on the mterest rae that the Company would have 1o pay over the
similar lease (enm. the fupd pecessary (o obtain an assed of a similar value 10 the right-of-use assstin a
simibar economic enviropunent, The incremeotal borrowing rates used on leases rmoged from §.93% to
7.78%. The camying umount of the {ease liability aoouuted 1o #116.0 million and P150.4 wmillion as of
Crecember 31, 2025 and 2024, respectively (see Noie 24).

Provision for ECL of trade receivables

The Company uses a provisiun maleix W ¢alculale ECLs for irade receivables. The provision rates are
based on days past due for preapiogs of Yarous customer seginents that have similar Joss patterns. The
provision matrix is mitially based on 1he Compauy s hisioricsl abserved default rates. The Compony
calibrates the marnx 1o adjust the historical credit logs experience with forward-looking mformatian.



Al cvery reporting daie, the bistorical observed default rates are updaled and chonges i [oeward.
looking esiimates are analyzed.

The assessment of the correlalion between observed default @ies, forecast econamic copdilions and
ECLs is a sipnificant estimate, The amount of ECLS is seasitive to changes v circumstances and of
forecasl economic coaditions. The Company's historical credit loss experience and forecast of
ecanomic conditions may also nol be represcatative of the customer’s actual defsult m the future.

In its ECL model, the Company rélivs on a broad range of forward-looking tnformation as economic
inputs such as gross domestic product and inflation. The inputs and modeds used for calculating ECLs
may not always capture all charactenistics of the market at the daie of the financial s1aiements. To
reflect this, qualitative adjustments or overlays are occasionally made as temporary adjustments when
such Jdifferences are significantly materia|.

Provision far ECL amounted to P114.6 million, 861.6 million and £0. | millionin 2025, 2024 and 2023,
respectively {sce Note |5). Trade receivables, nel of allowance for ECL amounted to P6BC.7 million
and P642.4 million a3 at December 31, 2025, respectively (see Noic 3).

Esiimarion of allowance for inventory obsolescence

Peovigions are made for expisred and slow-moving medicines and medical supplics pendmg disposal,
Medicines and medical supplies, nes of allowance for inventory obsolescence, amounted o
#167.3 mullion aod PI60.8 million o8 at December 31, 2025 ond 2024, cespectvely. Inventory
write-0ff amounted to ¥11.8 million and P5.8 millioo for the yeor December 31, 2025 and 2024,
respectively (sec Note 6).

Provision for inveniory obsolascence amounted to #4.8 million, #6.6 millioo and B6.0 million in 2025,
2024 and 2023, respectively (see Notes 6 and [4).

Esiimation of retirement bengfits cosr

The cost of defined beneflt pension plans B< well s the present value of the pension obligation ure
derermmimed using actuacial valustions, The acniatial valuation involves making various assumgplions.
These 1nchide Ihe determination of the discount rates, future salary increases, monality caes and fature
pension increases. Due Ic the complexity of the valuation, the underlymg assumptions and g long-
term nature, accruad retirement benefils lisbiliry are bighiy sansitive to chanpes in Urese assumpdions,
All asaomptions are reviewad al each reporting date.

In determmiog e appropriate discoum rote, managemenl considers the jnicrest rates af govemment
bonds that are denominated io the cuoency m which the beaefils will B¢ paid, with extrapolated
meturilies comesponding to the expected duration of the defined beneGi obligation.

The mortality rte 1s based oo publicly ovailable muctality tobles for Lhe specific country and is modified
accardingly with estimaies of mortality improvements. Future salary inereoses and pension incresses
are based on expecied futwe inflation rates for the specific country.

Net retiremens bencfit cost recognized in profit or Joss amounted 1o #15.1 million, P16.6 million and
PIL.1 million in 2025, 2024 and 202), respectively, while net iplerest expense from retmémeént beoef
o8t staounk to PO.6 million, B4, | million and P3.5 million in 2025, 2024 and 202), respeciively
{see Nowes 18 and 19). Actvarial loss on sccrued renrement benefiw [iability, net of tax recognized in
OCI amountad 10 £3.4 million, and #22.5 million in 2025, and 2023, respectively, and actuanial pain
ob acerued revrement benefits ligbility. net of tax, recognized in OC] amounted to £24.1 millicn in
2024 (se2 Nowe 19). As a1 Dreeember 31, 2025 and 2024, accrued retirernent benefits liability amounted
to PLE ) millioa and 825.8 mullion, respeciively (3¢e Nxxe 19),
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Comtingencies

The Company is & party to various lawsuits, the owtcome of whicl is presently undetermnable.
All such cases are in the normnl course of buginess and are ned deered 0 be considered ac material
begal proceedings. Further, these cases ore cither pending in courts or updar protest, the cutcome of
which are not presently determinable. Management and its legal counsel believe that the lisbility, if
any, thal may result from the outcome of these Liugations and ¢loims will nor meterially sfTect their
financial position or performance.

. Cash and Cash Eqguoivalents

2025 2024
Cash on hand and in baoks F744 821,647 #728.531,798
Tima deposit 324,702,971 303,140,984

R1,06%325,618  #1,041.672782

Cash and cash equivalents include cash in banks and Icmporary placemeonts that are made (o varying
perinds up to theee months depending oo the immedjare cash requirements of the Company,
Cash in banks camn intcrest at (he prevailing bank rates.

hierest iocome camed from cash 10 banks and cash equivalents amounted 10 P9.4 million,
£24.7 million and P20.5 million in 2025, 2024 and 2023, respeetively.

. Receivables
2625 2024
Trade:

Philippine Health Insurance Corporation
(PhilHealth) R342,352,998  R227,057401
Self-pay 262,336,707 190,384,205
Health maigienants organizations (HMO) 233,415,9%4 238,718,074
temational insurance 70,841,611 7727037
Corporate accounts 64,296,176 92,909,087
Unbilled charges 56,844 877 43,710,573
Others 6,001,967 22,122,820
Nonuade 13,856,728 19,085 810
1,073,948,158 30,705,037
Less ailowance for ECL 366,336,727 295,646 539

P707,643.431 7656068498

Trode receivables are noninterest-bearing 3and aommally collectible within 15 to 75 days from the dove
of billing.

Unbilled charges pertain to receivables from undischarged patients foe services already readered but
not yel billed. These are poninteres-beaning and expested (o be billed and collested within one year.

The Company’s outstanding trade reccivables from related parties omounted to #8.1 mithen and

P28 million as at Decomber 31, 2025 and 2024, respectively {sec Nole 23). These arc
noointerest-beaning and oxpected to be billed and collecied within one ycar.



- ' 1 -
Ioterest meome eamed from late payment charges totaled £1.4 million, 0.7 million and P0.4 million
in 2025, 2024 and 2023, respectively.
Nonfrode receivables manly pectain 10 remal, rebates, employee accounlabilivies and odvances to
vendors, These are noninierest-beanng and are due withia the noomol operating ¢y<le, Whibe ndvances
16 vendors arc applicd to future billings when the related goods and services are received,

Movemetits in the sliowoanee for ECL follow:

2425 2024
Trade Noxtrzde Trade Nontrade
Beginaing balances: F290,229.022 FS407 517 P261099.667 P6.2253575
Provision (reversal) for ECL
(Naie 15) 112,782,587 1,774,224 61,615,452 {B18,053)
Write off (43,804,209} (260,414) (32.476.097) -
End.inE balances R3%9. 417400 PF6,921327 R290.239,022 RSA407.517

Accounts provided with allowance were evaluated oo o continuous basis and specifically idepufied by
managemeat oo the basis of factors that affect the collectability of each account.

. loventores
2825 2029

At Cost:
Medicines £75,920,336 £73.080,515
Medical supples 94,593,107 98.019 490
170,513 443 171,100,005
Less allowance for inventory obsolescence 3,228,110 10,289 339

PIS7,285333  RI60.810,671

All inventories camried at net realizable value were fully provided with allowance,

The cost of medicines and medical supplies recognized os part of “Cosl of services and sales™ account
amounted to B1.236.0 million, #1,105.7 million and B1.043.4 million in 2025, 2024 and 2023,

respechively (sce Note 14}

Movements in the allowance o7 inveniory obsolescence accounts fpllow:

2815 2024
Beginning balance $10,289,334 #9471 362
Provision for inventory obsolcscence (Nale 14)* 4,754,690 5,646 857
Write ofl (11.515,%34) {5,830 8B5)

F3,228,110 PID.289,339

*Pretevied a8 "CNhHert - mer hmker “Coet of Services ard Sules”
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T. Olber Current Agyets

2025 2024
Prepaid expensas P29,674.506 P39,907,050
Creditable withholing 1ax (CWT) 29,346,998 19,205,552
Oihers 175,185 -

P59,796,689 B39,112,602

Prepaid expeascs mainly pertain to advance payments for subscription, advertising and insurance.

CWT represents amount withheld by counterparty for services renderad by the Company which can be
claimed as tax credits.
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B. Property and Equipmeat

As at December 31, 2025:
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The Company has oo reswicnons va U Litle (o its propény and «quipment and none of these ossets
bave been phadgad as security for any lubilities,

The remaining contracival commitment for 1he completion of construction in progress and equipment
for insiallation amaunted to 816.3 million as of December 31, 2025.

On Auagust 135, 2024, the Company acquired a 3,839 square meter parcel of land from an external party
for a tota] purchase price of P1,672.6 million, payable in four instzllmenis starting August 2024 until
June 2027, Toial liability for purchased {and at amortized cost as at Decetnber 31, 2025 and 2024
amounted to B848.4 million and #1,209.2 million, respectively (see Nate 11}

The Company disposed of property and equipinient in 2025, 2024 aid 2027 as follows:

2028 2024 2023
Net baok vaiue B2072277  PI 678,043 P2, 028,612
Less: Procesds 280,179 164,338 2973 869

Tradein value 876,516 563,308 1,100,000
Luss (pain) on disposals #915582 P94BIS7  (¥1045.277)

Trade-in valve received by (he Company upon sake of property and equipment was included as purt of
the additions in propeny and equipment

The cost of fully depreciated properry and equipment tha are siill being used by the Company arowumied
10 P2,376 | million and P2,250.2 million as & December 31, 2025 and 2024, respectively.

9, Other Noncurrent Assels

2025 2024

Advonces 10 ¢ontraciors R27,167,7¢5 P119,002,369
Software and licenses 20,634,638 31,693,447
Financial assete al FVQC] 18, [68,00% 19,66R,000
Refundable deposils 8619478 6,678,555
Investment property L.677.01% 1841963
R76,466,883 PI78 8B4.334

&, AdVances 10 Contactors perains to advance payments to suppliers. These advances will be
spplied a5 payment for assets 10 be ¢lassified a3 property and equipment. The decrease in 2025
resulted from the Company's recempt of purchased medical equipment and completion of
renovation projects amouating to #72.2 million and B33 .2 million, respectively

Software and licenses as at December 31 Eollow:

20258 2024
Caost
Beginning balances £21313.739 483 R208,642.733
Addiions 6,212,986 25,006,730
getitemem (41,64%5) -
Endmg balances 240,518,844 233,73%463
(Foeward)

LU B
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2025 2024
Accumulared Antoriization
Bepianing balances P202,046,016  P179,794,143
Amortization (MNotes 14 and 15) 17,671,195 22,251,873
Retrement 141,645) -
Ending balances 219,676.286 202,046,016
Net Book Value $20,834,638 P31.693 447

. Mavement in the camrying values af financial asseds al FYOCI as al December 31 are us follows:

2025 2024
Beginning balance £19,668,08 R19,668.000
Unrealized loss ot changes in fair value (1.508,080) -
Ending balance #18,168,040 P19,668.000

Movement in the unrealized gain on changes in fair value of Bnancial assews a1 FYOC] as at

Crecember 31 are as follows:

2025 2024
Beginning balance FL7,035,000 #17,035,000
Unrealized boss on changes in fair value (1,528,000) -
Endivg balance (Note 12} PLE335, 040 £17,035,000

As a1 December 31, 2025 and 2024, refundable deposits consist of Meraleo deposit equivalent 1o
an estimated one-month billing 8nd & meter depasit made in 2001 for the installation of glectricity

lines in the Hospital buildings.

. Invesement propeny cansists of a condomicium unii as ot Decermber 31:

202X 2024
Cost £4,123,508 R4,123 808
Accumulated Depreciation
Beginning balances 2,281 845 2,116,892
Depreciation (Note 15) 164,953 164,953
Ending balances 2,446,198 2,281 845
Net Book Value 1677819 P1,B4] 963

The invesiment property peocmted reatal income amounting w0 $0.2 million, #0.7 milliep, and
#£0.8 million and incupred operating expeoses amounting to #0.2 mitlion in 2025, 2024 and 2023,

respectively.

Mo itmpaument logs was recagaized oo investment property in 2025, 20249 and 2023.
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0. Acconnts Payabbe apd Other Current LiabDiies

2K15 2024
Trade accounts payable PX72,897,339 B183 898,137
Current portion of Esbility for purchased land (Note §1) 443,188,254 431,985,309
Accrued expenses 340,943,748 328,640,960
Accrued physician fees 213,067,827 112,815,103
Sututory payables 48,975,382 36,7137.847
Curreat portion of Jeasc lisbility (Note 24) 35,338,988 33271165
Relention payoble 9,873,112 23303 407
Coniract liabilities (Note 13} 12,421,351 16,327,044
Refund payable 19,940,744 8,267 831
Others 43,236,337 21,668,930

PL,758,942,282 ®(. 498415733

a. Trade payables include unpaid dillings of suppliers and contuciors. The trade supplicrs genérally
provide 7, 15 or J0-day terms 1o the Company. Prompt paymenl discounts of 1%, 1.5%, 2%, 3%,
4%, 595 and 109 are given by a number of trode suppliers,

Related party balances mcluded io “Trade accounts payable™ and ~Accrued cxpenses” amounted
to F34.0 million and R31.8 milljon as at December 31, 2025 and 2024, respechively (se¢ Note 23),

b, Accrued expenses ioelude sceruals for various éxpenses used in the operstions of the Company
which are normally setled within the next twélve mooths. Details of acerued expenses as al
December ) are as follows.

2012 2024
Personnel Ri26,146308  ®|[1.607,355
Rebates 32975916 27614547
Cost of medical supplies 32,734,730 34,768 473
Maimenance 30,677,897 20,841,778
Ouaside services 27,034,335 37779018
Professions| fees 26,483,220 32,690,053
Urilities 15,931,722 LB.702,729
Greneral expenses 7,538,924 8,205,661
Reol 1,476,467 2.713 381
Others 19,934 229 33.22] 465

F144,941,748 £328.140 960

Rebates pertain 10 prompd payment discoun and volume discoant givea by the Hospital to HMOs
on which underlying conditions impostd by the former have beeo met by the later. The increase
in rebale in 2025 is due from Lhe incrzase in revenue and HMO @tes,

c. Physician fevs pertamn (o professional fe2s, pavable 10 its physicians and being eeviited upon
collecuon of the related receivables from patkeats, The Company is o party uader 3 ‘pass-through’
ammangement wherein it acls as v collecung ageot from puterus aod remils professwonal fees to s
physiciuns upoo collection of e relued receivables,

LG Gl
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d. Statutory payebles penain o withholding taxes payoble on compensation and professional fees,
contnibutions (o Social Security System, PhilHealth and Pog-1BIG, 8nd VAT payable which are
normally secled within the next twelve months.

¢. Reicolion payabie pertains 10 smounts withheld on progress billings related to the constructios of
the fit-outs 1o be paid upon satisfactory completion of the construction which sre normally setded
within the next Iwelve months. The imcrease in 2025 15 maioly due (o new conrscts entered into

by the Company for (he renovation of leased property.

. Comract Labiliies penain 10 advances received from patieows before they are adminted which can
be appiicd agrinst their billing upon dischacyre. These are normally applied within the next
twelve months {see Naoie 13).

g Refund paysble pertains o payments received by the Company in £xcess of 1he final invoice
amaount wloch sre nomally setued within the next twelve moaths.

h. Others represent depasits and advances from employees and other officers, among others, which
are oosroally sertbed within the next twelve months,

Linbility for Pwrchased Land

The lisbility for purchosed land catcred in 2024 i3 recognized a1 amortized cost, reflecting the present
vahue of future payments using the effective interest rate of 6.05%. Total accrelion recognized m
2025 and 2024 amounted 10 BS7.4 million &d 38,0 million, respectively, were presenied as inlerest
expeasc on liability for purchased kod under “Finance Costs™ (Note 17).

The ¢canrying amount of lisbility for purchased land a5 a1 Decernber 21 follows:

2025 2024
Beginoing balance $1,209,191,763 -
Addition - 1,572,632,703
Interest expense 57.361,004 37,977,185
Paymyents (d418,143,888) (401 d1E,125)
Eoding balance 343408,887  1,209,191,763
Currént portion of liability for purchased land 443,188,254 431,935,309

Noncuneot Ebn of ]iabil'g for gumﬁased land 405,220,633 P777,206,454

The hiability for purchased Jand at discounted catyying wmount, foce value, and unamortized discownt
are swonmarized as follows:

2425 2024
Fate value B893.4933,503 #1t311,577383
Less: unamortized discount 45024.616 102,385,620
Carrying amoutit PE4R 448 BRT #| 200,191 763

A reconcihiation of the unamontized discount is peesented below:

2025 2024
Begianing balaoce P102,385,620  PI140,362,305
Léss: amortization 57361004 371877185
Ending baluice Pd3, 024,616 PI02185.620




Repayment of the undiscounted installment payments is scheduled as follows:

Payment Due Date 2825 20249
Apal L5, 2025 £ 2418,14),8B0
Juoe [35, 2026 416,143,889 418,143 880
June 15, 2027 434,869,635 434,869,615

PF853,413,515 #1.271.157,395

12.

Equity
Capital
Nuniber of Shares
2825 2024
Authorized - BI par value MGI‘M. 2£D[}!D00.0DD
Issued and subacribed 1,936,728,391 l=936.?28‘39l
Subscripiion receivahle
Movement of subscription receivable as a December 31 are as follows:
2025 2024 2023
Beginning balance P438,518 ®1,208,064 R19832372
Application of dividends agamst
subsetiption reeeivable
(Note 25) (379381} (769,549} (775,308}
Ending balance £59.134 $438,315 R|,208,064

Retsined Eatnmgps
As 81 December 31, 2025 the Cormpany's unappropriated retained eamings exceeded its paid-in capitl.
The Compouny plans Lo declare ils excess retaimed eamings over paid-in capital 83 a1 December 31, 2025

o8 ¢ush divideods io 2026.

Details of the Compeny”s cash dividerd declarations are as follows:

Quesianding Shares a5 of
A00 Deekurtion Dade Roeerd D Paypesnis Draly Diridend Fer Share Occlurutp Dare Tolnl
Mﬂ OSI i b Mﬂ L5, 2423 Muy 30, 2025 .S l,ﬂ&TI&JPI mm,m
Oglskading Shaws s of
BID Decluaion Dok Record Deme Pwpnicer Dare Davadund Big Share Dy:lmrtion Dy Lote)
Apr 30, J0g4 May 13.2024 May 11, 0N #0160 1.5306,728,391 P33y.010,| |O
Owastanding Shares as of
BRRDstininn Dule  Recced Dwce Fayowol Dae Dividend Po Sharg Deslupdtion [B1c [gal
My 2. 2023 Moy 12,2013 May 26, 2023 P | 160 VA6.TIR.301  #200470.470
November 20, 1023 Drcomber |, 023 December 1. 2023 D.03%5 1,934, 726,39] 15233339
P35 20601 B

Ll LI
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Other Comprebensive Income (Loss) - net

Accumulated other comprebensive income (loss) presentedd in 1he statements of financial position

coasists of the following, oel of applicable income Laxes:

2015 2024

2023

Actuanal kass th accrued

retirement benefits liahility (F17317274)  {(P13.901,760)  {$38,04%.575)

Unrealized gain oo changes
in fair value 15,535,000 17,035,000 17,035,000
{P1,782.274) 83133240 {R21,014,575}
13. Reveome

Se1 out below is the disapgregalion of the Company's revenue from contracts with customers for the

years ended Decemnber 31,
2815 2024 2023
By source
Patient service ravenue P5,890,505988 P5.084,009,.235 R4237,897.180
Pharmacy sakes 1.857,936,114 959,459,107 815,241,197
Discounts (847,513,848)  (711,58377d)  (590,689,922)
P6,190,528 254 RS 331 384 568 R4, 462 44B 455
1025 2024 2023
By enstomers
Inpatient £3944,767403 B3 511.680,038 $2,923,546,664
Ouepatient 3003674693 2531788304  21293521,713
Gross revenue 6,948442,102 6043468342  5053,138,377
Discounts (B47,513,348) (711.583.774}  {390.689,922)
P6100,928254 R5331.884.568 R4 462 448,455
anpes

The Company's trade receivables umounied to RI1040.]1 million and P932.6 million as a

December 31, 2025 snd 2024, respectively (see Notz 5).

Contract lisbilities include deposits received from paticols, amounting 10 ®12.4 million end
216.3 mullion a9 a1 December 31, 2025 and 2029, respectively (see Note 10). Revepus recoghized fram
the beginning balance of contract liabilities iocluded in 2025 apd 2024 amounted to P8.4 million snd
B12.] million, respectively, The Company expects 10 flfil tese obligations within the next twelve

months of gperation.

LOPCIL TG,
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4. Cast of Servivey apd Sales

2025 2024 2023
Medical supplies P699, 538,480 R382472,087  P627,241,305
Personnel costs (Nowe 18} 674,497,543 628,509,480 481,565,745
Professional fees and onaide
services (Note 23) 439,185,044 415,278,734 267,421,883
Reader’s fee 406,292,498 341,130,203 276,087438
Depreciation of property and
equipment (Notes 8) 272,703,969 234 583,041 199,210,884
Communication, light and water 127,948,341 119,316,426 121,281,767
Repairs and maintenance 104,234,322 62,943 436 41,731,236
Patient menls 64,309,158 58,070,439 45 870115
Supplies 42,378,293 38,837,519 20835372
Retit (Note 24) 9,589,840 14,508,857 12,424 272
Amotiization of software and
{icenses (Note 9} 5,644,308 5457431 3,840,260
Others (Nate £) 49,724 387 $3.787.433 41,113,053
Lost of serviees 2,896,008987 2554601816  2,14R625,62R
Cost of sales - Phaomacy 586,473,640 523259816 416,207 469

P3,482.483,623 R3,077.861,632 P2 564 833097

LS. Operating Expenses

2025 2024 2023

Personnel costs (Note 13) £461,787,022  R411,562,320 $370,30),278
Drpreciation of propecty and

equipment, right-oi-use assal

and myestment property

{Naoles 8 and ) 236,285,484 203,700,878 179,045,199
Professional fees and outside

services (Nide 23) 153,085,240 159,690,772 146,261 288
Repirs and mamtenance 115,779,305 25,067,738 87933777
Provision for ECL (Note §) 114,556,311 61,615,452 125,556
Communication, light and water 60,728,381 5§5,552,654 §2,327.530
Taxcs and licenses 45,684,797 49,972 828 $3,687 335
Supplies 37,323,882 28,940,437 22,067,355
Advertising 32,178,286 27,180,736 21,178473
Transportation and travel 19,340,476 14275810 14,516,903
Tnsutanice 19331411 17,969 643 15,492,823
Entenainment, amusament aod

recreation 15,470,788 18,152,743 16,924 927
Mansgement ke 12,618,059
Arortezanon of solware and

licenses (Note 9) 12,031,487 16,794,442 11,817,837
Rent (Nowe 24) 2,5%4,3%6 2,361,794 2,482,858
Others 63,114,467 60973 283 40,974,703

PI 403 846012 P1,230,711,620 P1.042,|38.442
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Otbers pertain o credit cunl commission expense, maintenance dues and coninbutions and donanons,

among others.

Breakdown of depreciation and amortization are as follow:

2815 2024 2023
Propeny and equipment F508,824,500 R43B,)19,566  ®¥I17R,091,130
Investment property 164,953 164,953 164,953
Toal P308,989.451 P43 2R4 319 R378256.083
T
2025 2024 2023
Included in cost of sarvices and
sales P272,783.969  B234,583.641  £[99,2{0,884
Included in operating expenses 216, 205,484 203,700,878 179,045,199
lovestment property RS08,989.45)  R438.284.519 P378256.083
16. Other Operatisg lncome - Neq
2025 2024 2023
Rent income (Naics 9 and 24) PF16,287.4212 34,062,066 £19,354,904
Fareign exchange gain - net 6,362,953 7,890,712 3,139,745
Gam {{oss) co disposal vf praperty
and equipinent (Note £) (915,582) (948,397} 1,045 277
Recovery of impairmeot loss o
property and equipment - (4),582) -
62,797 677 d8, 1 8).532 3B, 118375
- F104,532 580 P59.144.331 £63,658.301

Others pentsin to other income from hospils| services such as Nursing: Training, Heallk Rescarch

Oftice, and Parking, among others.

17, Finance Costs

2025 2024 2023
Intereat expense on liability for
purchased Jand {Note 11) R57,361,004 ®37.977,185 o
Interest expense on lease lisbility
Nowe 29} 10,066,954 7,125,630 216,029
Net interest from retirement
benefits cost (Note 19) 624,133 4,060,401 3,541,199
Bank charges 418,194 362,273 496,518
PGRA7T$.286  £49,525930 P4.234 318
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18. Persennel Costs

2025 2024 2023

Sslarics and wages
{Notes 14 and 15) $1,122,147,783 PB1,023,440966 B240,752.864
Retirement benefits ¢ost (Noie 19) 15,136,782 16,631,334 11,119,159
PI,UT&;SGS Pl EO‘OIWI& P85] !867.023

Personacel coss are lroken down ss follow:

2025 2024 2023
Cost of services aod sales (Nowe 14) 674,497,543 8628 309,480 R481,565.745
OEraliug cxpenses (Note (5) 462,787,022 411,562.320 370,301,278

F1,137,284,565 PR1.04007),800  P351,867.023

I R AN
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19. Reiirement Bentfits

The Company bas a non-contribulory retiremect plan which provides retirement benefil cqual (o one hundred percent (100%) of plan salary for every year of crediled
sepvice of qualified employess, not Jess than the reguletory benefit under the Retirement Pay Law (Republic Act No. 7641). The retiremetu plan tristee, as appointed by
the Company in the lrust agreement executed between the Company and the duly appointed retrement plan Gustee, is responsible (or (Ike general administration of the
retirement plan and the management of the retirement fund. The reirement plan trustee may seck the advice of counsel and appoint the investment maoagets (o manage
e cetirement fund, An independent accountant (o awdit the fund and an actuary to value the rticement fund.
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The priccipal scwianal assumptions used 10 determine retitement benelits are as foljowvs:

2025 2024 2023
Discount rate 6.42% 6.13% 6.56%
Salary increase rate 6.84"% 6.000% T.00%
Employers covered 1,981 1,908 1,641}
Meortality rate 2017 Philppine Imercompany Monality Tsble
Disability rate The Disabilisy Study, Peciod 2 Beaefin 5
Withdrawal maies are as follows:;
Nurse Non-Nurse

Ape 2025 2024 2023 _2025 2024 2023
19-24 18.30% 26.94% 31.41% 1748% 21.86% 22.13%
25-29 42.53% 34.62% 35.58% 27.01% 24.80% 24 B6%
30-314 4834% 3IR.00P% 39.32% 17.17% 16.25% 15.89%
15.39 41.58% A3 81% 56.52% 11.82% 9.37% D.53%
d) - 44 JB.98% IRMN% 47.83% 7461% 54T% 6.47%
4549 15.81% 1307% 16.22% 766% 6.04% 6.40%
5034 $.50% 0.50% 0.50% 1.05% 2.72% 0.85%

> 5% $.50% 0.50% 0.50% 1.79% 1.30% 0.00%

The composition of the fair value of pian asscls by each class as st December 31 is as follows:

2025 2024
Cash and cash equjvalents £20,979,045 #12,387.887
Govermen secutities 165,304,309 137,648,245
Others 2377,122 1,776,204
Fair value of plan assets B183,66B 476 F151.R12.336

The plan asscts do not have quoted macket prices in active markets. The plan sssets consist mainly of
govertnent securities that are nsk-frec.

The retirement plao trustes bas no specific matching sirmiegy Yedween the plan asscts and the plan
liabilities but the plan tusies is generally assumed ta use an approach that would meet the poals of the
fund.

The Company is not required to pre-fund the futwre defined benefits payable under the retirement plan
before they become duc. For this reason, the amount and limiog of contributions to the retiremant fund
are at the Cormpany s discretion. However, in the event a benefit clamm anses and the revirement fund
is insufficient to pay Lhe claim, this will then be due and payable from the Company (e the retirement
fund

The weighted average durstion of the defioed benefit obligation 15 B.7 years and 2.7 years on
December 31, 2025 and 2024, respeciively.

Each sensitvity analysis an the significant actuanial assumplions was prepared by remeasaring accrued
retirement benefils liability al the end of the reporting period alter ficst adjusting one of the current
assumptions according to the applicable sensiuvity ocrement of decrament {based on changes in the
relayaol assumption that were reasonebly possibie st the valuation date) while all nther assumptiona
remained unchanged. The sensitivities were expressed as the corresponding change in the Accrped

retirement benefils liability.
(ELLE LT A T
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2025 2024

Accrwed Actrued

Increase  Retivemsent Increase Reurement

(Detreass) Bemelils  (Decrense) Benefils
Dlsconpt rates 1.0% (RI16,114,507) 1.0%% {#15874,642)

(1.0%) 18,539,170 1.9 18431317

Fuiure salzry Increases 1.0% 18,431,332 1.0% 18,269,762
(3.0%) {18317,676) (1.0%) {16,033,218)

Shown below is the matueity analysis of the undiscounted benefit payments as at December 31;

2025 2024

Not exceading one year ¥33,446,866 R20.689,301

More than one year but nnt exceeding \wa years 5,370,853 10497113

More than two years but oow exceediog five years 47,400,182 25,440,820

More than five years but aot exceeding 1an years 134,071,497 125473486
Fa0as b __R152.500,720

The Company does nol expect 1o cantribute to the fund in 2026.

The latest actuartal vahluation report of the Company is as a1 December 31, 2025,

20. Inceme Taxes

5. The components of 1he Company’s provision for income fax arc as follows:

2825 2024 2023
Current:
RCIT P340,832,203 P304,225,39) B227,921 53R
Final \ax oo interest income 1,880,549 4.920471 4.093.182
342,712,752 309,154,862 232,015,020
Deferred (22785399 (25300.05T) _ 9965976

R319,927.353 ___P283654.705 #2741 9280.9%6

b. The components of the Company’s net deferred income 4ax assets are a5 follows:

025 2024
Deferred income tax assets on:
Atlowance for:
ECL B91,584,661 F731,011.635
Inventory obsolescence 847426 257234
Lease linbility 8,993,824 37,609,082
Liability for purchesed land 23,834,547 0,494 296
Accrued service incentive 19,367,747 15,443 424
Unamortized past service cost 13,716,599 10,801,073
Accrued cetirerpent benefits liability - net 2,781,742 6,448,616
Accruad expenses 2,163,225 12,313,562
Rental deposit 832,169 832,169
{(Forward)

ST
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2025 2024
Unrealized foreign exchange logs - net B255321 -
Diffcrence between the depreciation €xpense per
books and the depreciation expense
deducied fov income lax purposes 147878 2,440,926
Allowarnce foe possible loss of equipment 39,9%6 39,596

184,523,958 171,916,113

Delerred income lax lisbility oa.
Righl-of-use ntsel {25,885,045) {36,795416)
Unrealized forrign exchange goin - nel - {405,688}
(2% SR%,045) {17,201.104)
PI58,638.913 F]34,7I5£0-9-

2615 3024 2023
Deterred tax assel recognized in
other comprehensive
(income) 1038 - actuarial
(tocome} koss ou accrued
relirement beneli1s ligbility P£1,138,505 (RB,049,271} P7,505 443

A reconcilialion of the Compaay’s provision for income tax computed ol e statutory income tax
rate based on income before income tax 1o the provision for income tax is os follows:

2025 2024 2023
Provision [or income 1ax
compated 31 the stalutory
income laa rule $315363,950  R272.085,793  R233941,792
Addivuns 10 (reductions in)
incumne 1aa resultiog from:
Nondeduchible defickencies
and peneltics 3,659,803 9.070,657 7,033,20)
Inmerest income subjected 1o
final tax (2,349,381) {6,165,985) (5.117,922)
Effect of income tax holiday (347,048) - -
Nondeductible expeases 1,719,478 3,734,769 2,030,743
Fina! mx on intérést ocame 1,680,549 4,929,471 4093 182
Provision for income 1ax P319.927.353 _ WoR3.634,705  ®241.980 996

Oo August 14, 2025, the Board of lovestments (BOL) approved the Company’s registration as a
domestic market enterprise pursuant (o the BOY Charter and Titke XII of the Nationa! lotema|
Revenue Code of 1997, as amended. Under the terms of ite Regisiration Agreement, the Company 18
entitled to cenain inceniives and 1ax bencfhits,

As defined in the Registration Agracment, the Company’s BO[vegistercd activity is the Cyberknife
Radiotherapy service. As of Desember 31, 2025, the Company’s nct revenue and expenses under the
BOl-registared actvity amounted ta F23.9 million and P22.4 million, respecuively.

HI Y R
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21, Capital Maragement

The primary objective of the Company’s capital managewent i3 to ensure that it maiotaina A strong
credit raning and healthy capital rtios in order (0 support its business and maximize siockholder value.

The Compaoy monitors capital vsing the liabilities to tangible ne) worth ratio. Ralic should not be
greater than 1:]. The details tollow:

2023 2024
Liabilities (a):

Accounts payable and other current liabilities P1,281,415,840 21,031,159.259
Accrued etrement benefits bability - ne 11,126,967 15,794 462
In¢ome tax payable 135,803,480 169,003,543
Duec to a related party 3,291,365 4,749 475
Liability for purchased land 848,408,387  |,209.19]1,763
Lease liability 115,972,104 150.436,328
FL 395 917,343 ?2.590.334@30

Tangible net worth (b):
Capital stock F1,936,669,257 §1,936,289,876
Additionol pard-in capisal 185,465,780 1B5,465,780
Retained earmungs +,028,062,764 3 469,373,820
Other comprehensive income (loss) - net of 1ax (1,782,274} 3133240
6,148,415,527 5614262716
Less software and licenses = met 10,834,638 31,693.447
lo,u‘:,snolum 95,552369369
Liabilitiet 10 1angible net worth ratic {a/b) 019:1.0 046:1.0

22. Finaocial lostraments and Finandal Risk Management Objectives and Policies

The Company's principal financial instraments comprise mainty of cash and cash equivalents. The
Company bas vacous other finagcial assels and financial liabilities such as trade receivables and trade
payables, which anise directly from its operations.

Iv is, and bas been throughaut the year, the Company’s pelicy that no free.standing derivatives or
trading in financial instruments shall be undertaken.

The following methods and assumptions were used o eslimate the fair vatue of each class of finencial
instrunents for which it is practicable 1o estimaic such value:

Current financiaf asscls and financial liabtiitics

Due to the shont-t¢mm naure of the transaciions, 1he (aic value of cash ond cash equivalents (excluding
cash on hand), receivobhes, accounts pmyable and other current lwbilities (excluding lisbility for
purchased land, suarutory poyables, lease linbility 3and contract liabilities) and amounts due to & related
party approximate the carvying amount as of the ceportiog date,

Refundable deposits

The carrying value approximates the fair value of refundable depogits included under “Other noncurrent
asscts™ m Lhe statemenls of financial posilion to reflact the currant market conditions and the amount
to be paid when the liability is settled.
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Financial assct at FVOCE
The fair value of cquity financiol assets designoted o1 FYOC] meluded under “Other noncurtent agets”
in the siatement of financial position is based on the qouoted prices in the active marke,

Liability for purchased land

The fair value of liabil ity for purchased land represents the present value of future cash Aows disecunted
usiog prevailing market bepchmark rates ranged fropn 5.04% (0 5.37% and 6.05% 10 6.18% os of
December 31, 2025 and 2024, respectively.

Fair Yalve Higrarchy
The Company's inancinl assels that are carmied at fair value are he quoted shares classified 3s equitly
financial assets as at Degember 31, 2025. and 2024, the (air value of these investmenls amousting 10
#£18.2 million and #19.7 million respectively, are determined and disclosed using Level 2 inpuis, which
are quoted in ipactive markets indicated by the low volume of level of activity and sizes of transactions
for a pariculer share,

The fair value of liabiliy for purchased land smounting 10 P811.9 million and ®1,171.3 million as at
Deceaber 31, 2025, and 2024, respecuvely, are daemined and disclosed using Level 2 tnpats.

The remaining finaocial assets and liabilites are determined and disclosed wsing Level 3 ioputs,
1o 2025 and 2024, there were uo transfets imo and out ofthe differem levels of fir value measurements.

13} Ria a t QOb{ectiv olici
The mein risks arising fcom the Company’s financial instraments are credit risk, Jiquidity rigk and
foreig currency risk. The BOD veviews and approves policies for mansaging these risks and they ore
summanzed as (ollows:

Crodit Risk

Credit risk i3 the risk that ane pany to & Hnancial instrunent will cause a financial loss to the other
party by failing to discharge an obligation. The Company exwends credit only fo reputable HMO,
corporate or insu@nce companics. The réceivable balances are repularly monitored. Credit 1imits are
set m the system and a regular review of these limits is being done by mimagement,

Ag & healthcare pravidet, tlte Company 15 ¢xposed 8150 10 ¢redit risk on patients who are unable to pay
their medica) bills upon discharge. The Company bhas a policy to require deposils from patients upen
admission and to regquire (op-ups from patients whose bills have exceeded deposited amount. Tolessen
the exposure oo credit nisk, the Compeny ¢losly monhors its receivables on an on-going basis.
The Company’s exposure 1o credit risk anses from default of the counterpany.,

The 1able below provides she maximum credit risk exposure of the Company as al December 31:

Grois Marisuin Expraured'! Not Maximum Eapogere!?
05 2024 2018 2024
Cash and cash wyuivalents® PLODSINM 042 P1,025,IS8300 FBI%4,042 PF)O2L, 198300
Rexcivabies NI AN 556,062,499 07609431 656,068 493
Refineiahle geposilc®* 841947 A4T7K,558 B619 478 6574.55%
Faoancint asyet o FVOC)** 18,158,808 19.66E,000 1B.168 008 12.568 000

P1.740,798.943  B1.707613353  FL.732 Y3 B1L303 613 353

Gt frt ok did s Dwfore TARFl rifu SeevLidr aa COMTaeray Aekd ur it crcdll ¢ MBI SNEND O MUmrance # case of Bomt degperis
ANy fluamcsal asnns gler toting tro ocvannr am: colfmenn! el or ouher cady nAGRcEMIND B Answmce in car nf dpat depuclls
"Erciudlop rack o Bowd avnualing ‘o F82.9 ablliow avtf M6.5 millian ar al fecember 31, 3828 acd 2074, rétpecieely.

* +fo; N ale paot off Oy Hunowr¢ril datel " puoddde’.
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For cash and casb equivolents (excluding cash oo hand), the Company spplics the Jow credit visk
sirplification. The probability of default and losa given defsuls are publicly available and are
congidered to e bow credil risk investments. It i3 the Company’s policy 1o measure ECLs on such
insiruments gn & 12-month basis. However, when thepe has been a significant increase o ¢rédit nsk
sinee origination, the allowance will be bascd on the Jitetime ECL. The Company uses the ratings from
the external credit rating agencies to detennine whether (he debt instument has significanly increased
t) credit risk and 10 estimate ECLs.

For wade receivables, un impairment analysis is pecfonmed af cach reporting date wsing a provision
matrix 0 measure ECLs. The provision rates are based on days pest dwe for groupings of various
customer s¢gments with sorular loss paneins {i.e., by customer type or by poyors).  The calculalion
reflecis the wme value of money and reasonuble and supportable information that is avajlable at the
reporting date about post events, curreol conditions and forecasts of future economic conditions. Based
on the Company s credit risk experience, e ECL ate increases as the age of réceivables also increases,

Credir Quatiry
The finaociul assets of the Company are grouped according to singe whose description is explained as
follows:

Stage { - Those that re considered current and up to 120 days past due and based on change in liog
delinquencies and paymeot history, do nel demonstrate significant increase it credit risk.

Stage 2 - Those that, based on change i raling, delinguencies und payment histocy, demonstrate
signiftcant increase in credit ask, and'or are considered moré than 120 to 360 days past due but
does oot demonstrate objective evidénes of impairtoeat as of reporting date,

Stage 3 - Those that are considered in deéftult or demonstrate objective evidence of impeirtment 25 of
reporting date.

The table below shows determination of ECL stape of the Company's hinancial agsets:

Diceember 31, 2028
Sage ) Soaged Stage 3 Toral
12-month ECL Lieilue ECL Licibme ECL
Cish and cash cquivalents® MIQ0AFS.042 ~ ¥- F1.806,184,042
Nonwade reccivables 19X 008 4273490 - 13,456,718
Refundwbbe deposats™* 613479 - - B.612A4T0
Tatal Gnaocial assets Plﬂgﬂ #4171.69% *~ P 8485702240
* Ercludlrg cark on fetriaf awulmilog vt B2 wriliaer
¥ Lusfuded an pavr of TCURCK MOALIIE N QLA T QOUGNTIT.
Deemiber 31. 2024
Stnpe ) Stape 2 Siope 3 Tolal
| 2>moath ECL Lifetime ECL Litetunc ECL
Cask and ¢uth cquivalcnis® PLO2S, 195,500 = | R) 025,193,300
Nohtrade tecuivables 14.570.476 4507284 - 19,085,830
Refundable deposaie™ 6,678,594 - - m
Tutal Nnascsal asscts PLO4SA55431 R4 07154 P P1OS0.961GR3

e
* Excludnge cark on hond amousing re 2102 miton
*4acfuded as pert of "Oiher soecavrent asrew ' aocaan,
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Set out below is the informaton about the credit Hsk exposure on the Company's trade raceivables
uging simplificd approach (provision mamix):

Ly =3 vt Mol 4y Gl 4y L 1 o o Toud
LR . ¥ 5 ~

Flens1.559

Liquidity nisk is the risk that aa envicy will encounter difTiculry in meeting abligalions assaciated with
foancial instruments. The Company's sbjecuve is to be ablke fo finance ils warking capital
requirements and capilal #xpenditures. To cover the Company's finincing requirements, the Company
nsas internally-gonerated funds. Projected and actual cash flow mformation are regularly evaluated 1o
encure it mects these requirements.

The tables on the nexi page sumimatizes the maturity profile of the financial liabilities of the Company
based cn remainmg undiscounted contractual obligations. The lable also analyzes the maturity profile
of the Company's fioancial assets 10 ordes (0 provide a compléte view of the Company’s contractual
commitments end liquidity:

Finonciaf liabifities
The maturity grouping is based on the rémaining penod for the end of the repaning period 1o the
coolractual malurity date.

N Ogesmpar 3], 038
W hils Ny lpan
O dotiel d XA Vit JRiten Sl dran JOTAL
Car und caeh cquivaiorg® WM AN ~ [= ~ P ORI
Trads cxcrabics HILOSTS Pl 82| ¥ . - - - - AN 0
Nooritade fove s LN P L) . - - - 1615 A8
ReAnG¥s depoey - - AR e - - *a{%4T0
Y T [ 1Y - S : . ST
Yot frmocid i LIIZHIAS  &980VD 3515 - - - LY TR
Ascraply popd i oad b
laeel bntle biice '+ - Lamaaan - - - LIS 3N
LAty Moo pacchaied R - AIN4300 4358000 - - - L NCRE TH]
Lo habiey - A4 Malopy 12922154 - 1IN Swag?
Doc 16 w3l garey - IMLMS N - - - 3400 384
ToEL0n el ket - 291 134 - PR R TR
' z.uu 1 [ L !&TMI'IE

P ) M p——— Y SR TR SR S LN L )
*Erdchap AIVOTY ] W ONTE IR M A e amoverey 1 B0 0 el b ared 215 4 Ty, soyeeretee b Sy 1) HTS
VS by Sdery andrrew rerre—eiy
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The Company expeds {hat the cash generated {rom operations will adequately cover thuse iniediately
maturing obligations Al expected colleclions, check disburseruents and olher cosh payments arc
determined daily 10 arrive a1 1he projecied cash position to cover its obligations and w ensure tat
obligations arc met as they fall due. The Company monitors ils cash flow position, particulérly
callections from receivables and the funding requirements of operations 10 ehswre an edequate balance
of inflows and outflows. The Company has online facilities with its depository banks wherein bunk
balances are monitored daily to determine the Compeny's actual cash balences at any time. The
Company 3l50 has available credit facilities ffrom which it can draw 10 ensure sufficicol availsble
funding for its projects amouating 1o Bl 254.0 million and F2,554.0 millioh 35 of December 31, 2025
and 2024, respeclively.

Forgipn Corrency Risk

Foreign exchang risk is the risk to eamings or capital ansing from chaoges in foreigh exchange rales.
The Company has foreigh currency risk anising from its cash apd casb equivalenis and international
insurance included umder receivables. The Company also hos transactional curency exposures anging
from purchases of medical equipment or supplics in cumenties other than the Peso.  The Company
relies on its ability to generate dollar-based revenue from its foreign patients to mitigate this nisk.

The wble below shows the details of the Company’s curreacy sxposure in US dollat (USS) on its cash
and cash equivalénts and receivables:

2925 024
Clgina) Peso Oniginal Peso
Currency Equivalent Curtency Equivs|ent
Cash and cach cquivelents USS$773,1B0 £45,749,191 USS365.40] 21134462
Recaivabics 763,860 44987352 1,207,346 £9,671,902

US51,542,040 WESES&! USSL,573,247 e9s|0|5364

As at December 31, 2025, and 2024, the exchonpe rates used were P58.79 and #57.85 per USS1.00,
respectively,

i LGN
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The15bles below represent the impact op the Compeny s profil ar loss before income tex duc fo changes
in faic vahue of monelary 8ss¢ts brought about by a change in Peso ta US dollar exchange rates (hokding
all other variables constant):

Increase
(Drecrease) in Impacl o
Foreign forelgn  lacome Befare
Exchange Rate __Cutrency Yax
715 RS3.79 163%  FLA77,792
(1.63%) (1477,792)
2024 R57.85 4.4T% 84,068,253

(4.47%) {4,068,253)

There is no other effect on the Company s equity other than those ulready affecting the prafit or Joss.

23. Sigoiflcant Related Party Transactions

Related party relutionsbip exists when one party has ihe ability to contral, direcily, or indireculy through
aoe or more inlermecdiaries, the oflier party or exercise significant influence over the other party in
making financial and aperatiog decisions. Such relationsbips alse exist between aodfor ankong entities
which are under common control with Uk repocting enierprise, or between andar among the epofting
enterprise nd its key management persoonel, directors or ils stockholders.

Qn December 6, 2011, MPIC ¢otered mio an Assighment and Accession Agreement with Butirungrad
International Limited {BIL), former patent of the Company, and Bumnungrad Internativeal Holdings
Pte Lid. (BIHPL). BIL and BIHPL transferred 10 MPIC 21| their rights and obligations under the
Consultancy Services Aprecment and Service Agreement, cespectively,

The consultancy secvices agteement wilh BIL provide for fees equivalent to 3% of ned revenuc and 3%
of Eamings Beforr Intérest, Taxes, Depreciation &nd Amortization (EBITDA) of the Company, payablke
in cash 1o the extent of LS$70,572 ammually, with the balance payable by way of issvance of the
Companys shares ar shall be deemed 1o be payment for subscription of the Company’s shares based
an & subscription price at the higher of (a) ten Gmes the camings per share of 1he Company during the
previous fiscal year or (b) 21.13 as may be adjusted by reason of any change in par value.

Under tha sarvices agrecmeat with BIHPL, the fees shall be payable in cash 1o the extéent of US$70,572
annuglly.

For both the Consullancy Services Agreement and Service Agresment, the bass of the cash payment
to be made to MPIC, previously entered with the Compeny, shall be ameénded annvally based oo the
change in the Philippine Censumer Price Indes {CPI) for the most recent past twelve months.
On January 1, 2015, the nght to ¢ollect management fee was trapsferred to MPHC,

On February 24, 2015, the Company changed the cumrency deaomanation from US Dollar 1o Philippioe
Peso using the (oweign exchange raie as at February 16, 2015,

lncrease in CPl by 3% and 5% in 2025 and 2024, respeclively, resulted 1o increase in management fee
in 2025 acd 2024,

LI
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The tables bakow provide the (otal amount of transactions, and their cutstanding balances included in
"“Due t0 & related party” with MPHC as of end for the years ended December 31, 2025 and 2024,

acef Vimaxtunbebeyor  Ossmilisgbiences
PR T, R L 7 28 Yeom: Coultions
Paw=sd
15 gugry momike
Caale pwrjwcel sfunnd Foe
MACMENI Moo b Pi2ald R PriXe€ 18 PLE2) 427 Fr7aL el e chirges v s CPI Clraccored
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On September 22, 2023, the Compuny entered inlo 2 Memormdum of Agreement with Medi Linx
Laboretory, Inc. (MLLI) 1 avail their dingnostic lesting services W diniciens, patients and cxtemal
customers. The Compeny also entered into u Conurect of Lease whereby MLLI was awarded the
coocession to operate a centralized diagnostc laboretory on a portion of the hospital’s preaiges,

The Company also avails of and provides several services froum its affiliates under normal terms and
cooditions, und which are also ulfered to 1hird panies (see Note 14),

The tables below and in the next page provide the fotal amount of transections and their ouistanding
balunces, included in “Receivebles™ and "Accoumns payablke and other curreni Liabilities™, with oflver
relaled partics us of and (or 1he years eaded December 31, 2025 and 2024.

Nuymof Tranwaciiom far e vear falmeccs
meacer Uon 2023 2024 20323 30 Coaddicvd
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Quistandiog balances al year cod are normally setiled in cash. The Compsny did ot miake any provisicn
for impairment loss relating to armounts owed by related parties.

The compensaticn of key management personnel follows:

2828 2024
Salaries and short-term employee benefits F204,720,902 2}81,281,392
Retirement benefit 5377100 1.483.634

F213099,802  R132.765,026




24, Lonses
The Company es a legsar

The Company entered inlo various [esse afmvements with its concessionaires. These Jeases
generally pravide for cither (a) a fixed monthly reot or (b} 6 minimut rent o 3 cer@in percentage
of gross revenue. Fixed rent income from leases amounted 10 #15,7 million, #13.8 million and
£12.3 million in 2025, 2024 and 2023, reéspectively. Contingént rent income recognized in profit
ot {058 amownted to R0 illion, P29 million apnd 2.4 miliios in 2025, 2024 and 2023,
respectively. Generally, the kesse 1erm is | year and renewahle anoually.

The Contpany encered into [ease agreement with Medi Linx Labomtory, Inc. for the tent of haspilal
floor. The lease contract is for a peniod of 5 years, expiring on October 7, 2023 subject 10 rencwal
upon agreement of buth parties i writing. The Company eamed rent income of #16,7 million n
2025 and 2024, respectively and P3.9 million i 2023,

The Company entered into lease agreement with its doctons for the reot of one condominium unit
as clinics. The copdominium wnil is located in the Medical Office Buildiog nnd is owmned by the
Company. The Company ¢amed rent incame of #0.¢ million, #0.7 million and P0.3 million in
2025, 20249 and 2023, respectively.

The Company as a lagsee

a.

In 2024, the Company renewed its hwo-year lease agrecment for commercial operation perking lots
and spaces of land at Block 40, Let 4, Civic Drive, Filinvest Corporate City, The agreement is
renewable for another two yenss, subject to mutual agreement between the Jessor and the Company.

In 2024, the Company cnlered inkd 4 two-yeat kease agreemenn relating to the kease of parking luts
and spaces of land Jocated at Lot 3, Block 40, Civic Plaza, Filinvest City, Alabang, Muntinlupa
City. The agreement is fenewable for anolher two years, subject to mutual agreement between the
lessor and the Company

In 2024, e Comprny entered into a five-year kease agreement relatng to the kease of cortaio
premises of @ Wen-story commercial and residential building and parking lols a8 operstionel and
udministrative space located a1 2409 Civic Drive Districs, Filinvest City, Alabang, Muntiniupa City.
The opresment is renewable for another three years, subject Io matual agreement belween the lessor
and the Company, The Compaay is restricied fyom essigeing and subleasing the leased assers
withoul wnitten consent from the l&ssor.

The Company 2150 has cenain leases of machineries, office equipment, end porking lols and spaces
of land. Genenally, the leases have lease terms of one year or less and are rencwable under certain
teoms and conditions 10 be rmutwally sgeeed upon by the penies. The Company spplics the “'shon-
term leasc™ and 'lease of low-volus assets’ recognmition eaemplions foe these leases. Lease
payments on short-lerm leases and leases of low-value assets are recognized as cxpense on &
straight-line besis over the kease term.,

The followlng are the amounts secognized in the stalement of comprehensive income;

2028 2024
Amoruzanon expense of righ-ol-usc assst
{Note 15) #36,345,544 P24,538.414
[naetece expence on leasa liabdliy (Note §7) 10,066,955 7123670
Expenses relaning 1a leascs of short-term keases
{Notes 14 and LS} 12,110,736 23 870,63
¥49,523,235 F55.534.735

LT
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As af December 11, 2025 and 2024, camying amounts and movemeants in the Company's lease liability
tollow:

25 2024
Beginamg talance P15&436328 P2,164,796
Lease madification 15,295,938) -
Addiion - 166,184,359
Inacrest expensc on 1case Lisbility (Note LT 10,066,955 7125670
Loase payomwes (39,235 241) {25.038537)
Ending balance 115,972,104 150,416 328
Current portion of kease liobilay (Note 1¢) 353318088 31,271.165
Nrm¢ ot g‘nn of {eas? m.u‘z PBO.53N.118 Rl I?.I(»S,IGS-

The lease Jinbilities wene measured at the presem vuluz of the remaining bease payments discounted o the
Company's inciemental borrowing rates a1 the inceplion of the Jense contragt

The adjusument io lesse hiabiliry in 2025 is dus (o the additional |ease-free penod relaied Lo the office renal
for exccutive and administrative offices, and medical clinics {(Rehab services and Brain Wellpess
consultstion).

Shown below s the matunity aalysis of lease liabilities penaining to cootructual uodiscounted cash Sows
is included io Note 22 (o the financiul stateineals,

23, Note to Statements of Cash Flows
a  Shuwao below o Uk principal non-cash investing activities of the Company as of December 3):

2023 2024
Unpeid acquisitions of property and equipment F965,543,31% P1,395 574,436
Unpaid acquisition of seftware and livcnees 192,902 151,42%
Trunsfer Bom advances to contreciorns o property aml
cqeiprocot 109 432,728 -

FI0T506805T  P1.395 725 465

Casb oulflow an additions 1o property and equipment also includes payawiw of Linkilicy for purchoscd lond
during (e year smownting to P418.143,880 and PsQL,418,125 in 2025 and 2024, cespectively
{sce Note 11).

b. Changes io lisbililies arising from finmcing uctivilics

Dividewds M'ayable Lease Laability
Ncic 12} (Note 243
Dalunce as ot Decerober 31, 2022 P- PG, 108 142
Caah Doww (12 Siasements of Cash Flows)
Fayrwenls ol [or:
Lease lianiny - (4,159,375
Divudends 1344.920.710) -
Non-cash:
Ird¢rest expense on lease Jinbility - 218,09
Dividend decdamation 544,706, % .
Application ol dividemls apsimnt
3ubseTiplicas cecervable {775, 3418) -
144,930,110 216029
Balancc 8BS 31 December 31, 2013 P B2.169.196
{Forward)

I
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Dividends Paysble Lease Liabality
{Note 12) {Hose 24}
Cash Mow (vee Skaments of Casl FXowsp Fayments off oy:
Lease Inbnlity P~ |P25.038.517)
Dividends (472,841,361} -
Non-cash:
Adiion W lease Habiity k- P66, 184,399
Toierest capende o Lease lisbillry - 7,023,670
Dividend doclaralion S LERANMED) -
Applicotian of dividends ngoindl
Subncriplions cace1yabie {769.54%) -
347.841.561 | 73,310,089
Balancs as ¢ Decomber 31, 2024 B —— 2836 328
Caub flow {see Stmermemts of Caush Flows) Paymends offor:
Lease Liability R (#39,235,241)
Dividends (402 460.124) -
Non-cash:
Addition 10 kease liability P {P5,295,¥1R)
Interesh expense on Sease labrility - 10,066,955
Dividend declaralvon 402,339 505 -
Appliclion of dividends kguthst
sobscripising recerviblo (379.381) -
_ 402.460.114 477017
Balonee pa ot Decembec 31, 2025 - FI15972.04

26.

Bade/Diluted Esrmings per Share

The tsble below represents information necessary Lo compute the basic/diluted carings per shére:

2015 2024 2023
8) Net ikome M41,526.449  PS04.638.467  ¥693,736,173
(b) Adjusted weighted averge
number of shares 1936,728391 _ 1936.728.391 __1.936,728391
Bagic/diluied camings per share
P0.4361 POA]SS5 80.3582

i)

Thete were no potentially dilwive shares us 81 December 31, 2028, 2024 and 2023, Thus, the basic
carnings per share is equal in the diluted eamings per share as of those dates.

27

Disclesures Reguired Under Revenue Regulntions (RR) No. RR 15-2014 af the Boresu sl
lofernnl Revenue

The Company reported and/or paid the following Laxes, duties and license fees dunng the year:

Value Added Tax (VAT)

The Company is peimarily engaped in the sale of medical and bospital services and lease of propenies
which is mcidental to its operation. Sec. 109%1) of the 1997 Tax Code, as amended, provides that
“Medical aud bospitsl services are VAT Exempt”. However, kease of properties which are nx
connéected fo medical and bospital services ore subject to VAT,
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Quipur VAT
The breskdown of the Company s salas transaction for the year ended December 31, 2025 is as follows:

Basc Amount Quiput VAT

Yotable sules:
Lease income P4,771,356 #4,172.563
Others 172,671,810 20,720,617
VAT exempt 6,014.75751] -
Taisl 26222.200677 $24,89),180

Others pedains to sale of medicines and medical supplies 1o outpatient.

VAT exempi revanues from bospital services account for 97% of 1he taiel sales; heace the Company
does not recognize inpul VAT from pucchases of goods and services from different suppliecs/vendor
except pucchases redated to outpatient phanmacy and purchases of power from Meralco whercin the
Company claims 7.69% of the total bill as teoant's share which 1s directly connected 10 vaabic rental
income. Any VAT passed on by VAT registered supplicrs of goods and services (excapl oulpatient
phammacy purchases and 7.69% VAT on Merakeo bill) are recorded as part of the c0s1 85 mandated by
existing {aws and regulation.

Input VAT
The amount of VAT input taxes clammed are broken down as follows:

Balaoce at Jaousry 1, 2025 B
Cuwrrent year's domestic purchases/payments for:
Domestic purchase of goods other than capital goods

Domestic purchase of services 6,303,170
Applied againsl output VAT (6,303.170)
Balance 81 December 31, 2025 B

loput VAT claimed from Merakeo for the year ended December 31, 2025 amoumed to B1,225.843,

VAT paynments made during the ycar amounted to P18,590,010.

Qutstandiog balance of output VAT and input VAT as at December 31, 2025 amouoted to il #nd nil,
respectively. Output VAT aond inpwt VAT are presenied as pert af “Statutory payables” under
"Accounts payables and other current liobilities” and “Other cvrrent assets™, respectively, in the
statemments of financisl pogition

The Company's VA Table revenue ase bosed on actual cash collections, hence may oot be the same
with the amounts accrued in the statemenis of comprehensive income,

WilbholMiog, Taxes
The calegories of the Company's withholding xes foe the year ended December 31, 2025 are as

follows:

Expanded withholding taxés R2I18,463,B12
Compensation and beacfits 48 838,340
Final taxes 6,378,698
Towl P273 680,850




Tassgs and Licenses and Oher Matier

-38.

The Company did not have any importations foe pucchases of products subject to excise fax in 2025.

The components of the Company’s 1axes and licenses for the year ended December 31, 2025 are 83

folows:
Business taxes R34,755,245
Real esuie taxes 4,852,069
Fringe beaefits tax 222413
Commuaity tax certificate 10,500
Berangay parmil 15,005
Qther taxes 6,578,767
Tousl P46,434,009

Permits and licenses included as pant of business laxes armounted o F749,212 s presented as “Others™

under “Cost of Sales pnd Services™

Defigiepey Tox Asseosmenls and Tax Cases
The Company does oot have any outstanding deficiency tax assessments as at December 31, 2025,
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EX e

STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management of Asian Hospital, Inc. is responsible for the preparation and fair presentation of the financial
statements including the schedules attached therein, for the years ended December 31, 2025 and 2024, in
accordance with the prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations.
or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules attached therein,
and submits the same to the stockholders or members.

SyCip Gorres Velayo & Co., the independent auditor appointed by the stockholders, has audited the financial
statements of the company in accordance with Philippine Standards on Auditing, and in its report to the
stockholders.or members, has expressed its opinion on the fairness of presentation upon completion of such
audit. @!

Augusto P. Paljsoc, Jr.
Chairmzn the Board
Beave ﬁ/ sis, MD
psifent and Chief Executive Officer
‘
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